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—arte:l

Employer [T Mumber:

Person to Contact:

Teieihcne Number :

Rafar Recl, "ot

Daar 3:r or Manam:

We ha,a cop

corsicered your applicaticn for recagniticn of esemption from Fadera
tnccme tas under section SO':ci1d) of the Internai Revenue Cooe.
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The :nformation submitted indicates that you :nzorperatec in the State <+ ([N
—. Article IV of your Artizles of Inccrporaticn sta-aes ¢

Curpezes include arcviding for the maintenance ang creser,aticr cf ¢ne
-

[

procerties sutject toc the Declaration of Covenants, Ccorzitions ang R

Hestrict

anz welfare cf the residents vithin the ab:cva-descriceg property.

Article Y of your Articles of Incorporatiscn ztates trmat each perscn cr antis,
whe 15 a ~ecord owner of a fee or undivided fee 1nterest 1r any gropert, wh:cn
18 subject by the Declaration to assessment b, ynu, including contract selis-s,
shall be a member of your association.

Your Articlzs of Incorporation were amended on [N 'he heve
remaineg the same for most parts, except that Articlie V 3tates that you snall

have twc classes of members. One class 1s composed o>f every person z2r ant::

tivy
who 13 a recerd owner of fee simple title tc the surface estate of ary lct. lhe

nther class of members 1s composed of every person or ertity whc 17 the recsro
owner of fee simple title to the surfoce estatea of any commer:ca: ur:t.

Your 1024 Applr.av:on for Recognitxon of Ex<emption states that ycu cer'crm ¢he
following »2tivaities:

-~ Maintain and landsca,)e explanﬁdas, entrances, greenbelts ancd open ureas
within your area's boundaries;

- Contract with
services within your area, in conjunct:cor with

fou pay tie Mastcer Commurity Asscciation (
) your prorated share of the expense associa‘ed with tr> jaw

enforzemant contract:s

to provide potice

- Mainta:in and opesrate a swimming fool which 15 available to your menLwre ancg
their giests. Swimming lessors and a suim team are available to your memboar
an? tre general nublics
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i1, 1t 1s ccersved e-clusively for tne promoticn oFf szzial welfare,

&l 11 An srganitaticr it operatad s.zlusivel, far the cromei:ion of socral
welfare srem 1t 13 poimar:l, angaged 1m gromoting. in some way, tra Zimmon good
and general wel-are zf the seople of the cZmnunity. An crganization embraced
~ithim thiz section i1z ocna wnich 18 operased primarily for the purgocse of j
bringing about civic batter~anis and sccial :mpro/ements e¢s The promgtion of f
soc1al welfare Zgces rot 17zlug2 2.rect e indirect participation or 1nterventicn
1n political campa s on sehal® o2f or 1n cpposliion tos 2ny canduicate for public

welfare ;f 1ts orima

nleasure, zr racreat:
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gan:ization operated primarily for the premection of social
/ 1vity 1s naperating a sccial ciuo for tne benefit,

¥ .ts membars, 3r 1s carrying on @ business with the
general public 1n a marcner sim:lar to grzanizaticns which are operated for
profis, ee”

Fevarue Ruiing 72102, 13
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Z-1 C.B. 143, describes an crganizat:icn farmecd by a
cdeveloper to prese~vae tne agpearance of a hocusing development ard Lo maintain
streets ., si1dewalls and zcmmun areas for the use 2f tne residents, uhich was
found tc be e-.empt unzer Intarnal Pavenus Code sezticrn S@'(ci(4,, The rationale
vDehindg this decizion waz *rat the crgarizet:an
general weifare of the 2rtira communit be
non-res:dential , non~csmma~cia propertie

s2~ved the commcon 320d and

tause 1t swred ard maintained certain .
1 the Yyme ngrmally cwned and

mairtaines b, mMuniIlpa.l go/arcments, fAdwinytargng and anfzrzing tsverants tor
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Ravenue Fuling 74-39, " :74-' £.5, 121, mad. 120 Ma,erce Saling 72 43I0 Tt
pro.ides t=at o o-dar $1 ogualifs fop o asemzeior groar IRC GOV d a3
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ficcording to Revenue Ruling 50-52, '3929-' .. %. "1, ne hard ang fast ryle carm Le
applied as tc what constitutes & TIMMUNLT, T DAt trat each tasae muset be

ecam;ned tc determineg whethar the aciivities 39 tne zrganizaticn havae auss:zient
communyity henefit to serve 2 32c:al welfare purocse under IRC Sélic (4.

Al ti.ough the area represanted 5y an assccia‘:an =a, rot be a
association's activities peraf.t a communit,
e-emptiorn, Tmis revenue ruling alic 2stablisres tral ire Swning ang mainta,nirg
of parking Taziiitiaz e o the Lze of lts membars 1% YIr tme privat s peaetit al
1ts members, ard r2t for the pramctis- ot <3
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a. a2ifare within the mean:ng =f

Ysu are made up of zormercial members ancd res;dential mampers. Currently, there
are . sommercial members ans . ~ezident al mawher:, Kerowm the map 3f your
area, it appears that tne commersial area ;35 larmer *ma~ tre resident;al area,
The residential mamiars hive paid 353332Mmeants of aparo.:mately, Gl- in

i members X S. assesaymenrt ' Zrne coimmarcial ma~pa2c 3alon2 hae said an

assessmen: o (IS - BN -- ftis unknown how mush

cther commer:.3. me-gers h:ve o3,

Ll ¢ ]

LT oaszessmerts 1N , But 1t canm ascsur

be states that tne commercilal menbcrs F-se pars autﬁtahzmaliy wore
tnan the rssidential mempers.

-
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QceeEIME

You can be distinguished frocm & homecwnara' a:scclatisn Gecause you are not
controlled by your hcmeow ar members. Your homeouw:iur mMembers nive 3 total of .
votes currentl,. The mcst they zouid have 1s - voctes since ,ou have -
residential parcels. The commarcial members currentiy have - votes,
Therefore, vou are controlled by ycour zommercial member:.

These commercial members are assassed hased upen their sguare fcotage. It can
only follcw that thes commercial members rece:i. e tarefits based upon .ne
assessmant. The more assessed, the more henerits. Those benefits 1uclupge the
security patrol, the maintenance of the common ar2as and entrances adjecent to
thetr lots and the lighting ard maintaining of tre ctreets leading persons to
the businesses. The buildings lccated on the commerzial lots are utiiizec by
individuals and companies for the conduct of *heir bus:nesses, Therefore, you
are not a homeowners' associati>n, ang the provisions of Fevenue Rulings 72-102%,
74-93 ang 80-863 are not applicabie t: ycu.

It is common for a shopping mall, retail center, commerc.al building or t+  .ite
to maintain a~eas such as the right-of-wa, and esslanades encompassed along 1ts
boundaries. Since you are maintairing theze areas for your ccmmerc:al members,
you are orovigding a service to trhe businesses Jocatag on your commercial Jots,
as distinguishred from promcting ‘ne ccmmon gocd ard general selfare of your
area.

Since yo. are primar:ly made up of ceommercial lots used by businesses to cornguct
business, ycu are not a community for pursosas of secticn =1 A R S

That area which 1¢ residential is res'~isted :n that only your members ard they~
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sRu are prirarily groviding £ot.ate henefits. When you acd the eapen<es $or ;he

resttx:te* swimmirg oacl, tne amcunt of your e«penses atiributable {9 preate
benefits rises abo.e aercent,

J1rce you are peimarti; grovidieg pr, sate teraefits to your zommerzial oand
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*nat cleari. z2c “zrtr czu- zteElticn, 1f ,cu desire ar 5 d
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If you agree wiin trese ::

please sign and return Fore
as pose ‘le.

(l

1ons or do not wish to file a written protest,
8 1n the enclosed relf-addressed envelope as scon

3 3

if you rave ary further qQuesztiors, please zontact the person unosa rame ang
1alephone nu ber are snown at itz DEQINNLNG of this letter.

Sincersly,

District Oirecrer

Enclosures:
Publicatvion RA492
Form 6013






